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President’s Report to Stockholders 

W E submit for your consideration the consolidated annual Balance Sheet 
and Summary of the Consolidated Income and Surplus for the year 1933. 
The net income for the year before adjustment to market of securities 
and foreign net current assets is $4,444,103.72 for 1933 compared with $4,297,131.07 
for 1932. Earnings from operations show an increase of $636,000.00; interest and 
dividends received show a reduction of $217,000.00. The reduction in interest and 
dividends is largely due to transfer of funds from securities to inventory and a 
greater concentration of our investments in short term governments, which pay a 
lower rate of interest. If we add to the item of income taxes other taxes paid, namely, 
real estate, personal property, state fees, capital stock tax, etc., the total will figure 
more than $1.75 per share on the issued common stock of your Company. The sur¬ 
plus for the year before dividends is $5,090,274.78 compared with $5,360,907.40 
for the previous year. 

Inventories show an increase of approximately $5,800,000.00. This increase is the 
result of higher prices for all commodities and larger quantities. We have made no 
change in the grain policy of protecting our trade mark packages which we have 
followed for many years. 

We believe you will be interested in a comparison of the following grain prices on 
December 31, 1932 and 1933, basis Chicago Market: 

1932 1933 

2-white oats, per bushel. 16 , <4ff 37£ 

2-yellow com, per bushel.. 24*/^ 48 

2-hard wheat, per bushel. 44 i 84 Vi ^ 

We are glad to see the farmer get this increase in price; he deserves it. On December 
31, 1933, we were also paying a processing tax of 5^ per bushel on com, and 30£ a 
bushel on wheat; in other words, the consumer of com products was paying on the 
basis of 53 V\t a bushel, and the consumer of flour was paying on the basis of $1.14 j ^ 
per bushel. 

Taking into consideration the general business conditions under which we had to 
operate in 1933, we consider the volume of our advertised products in the United 
States satisfactory; on some items we show gains and on some items losses. The out¬ 
look for the coming year is encouraging. The volume of our advertised products in 
foreign fields in 1933 compared with 1932 shows losses of from 2% to 9% in Canada, 
the United Kingdom, and Continental Europe, and a gain of 7% in other foreign 
countries. In view of constantly increasing tariffs, unfavorable conditions, quota 
restrictions, and exchange difficulties, we feel that the results are satisfactory. 

In last year’s report we stated that we would probably draw on our advertising 
reserves in 1933 if conditions justified special advertising expenditures on some of 
our products over the budgeted amounts. Several such special advertising expendi¬ 
tures were authorized but on account of the uncertain conditions under which we are 
still operating, these special expenditures have been charged against earnings. The 
reduction in advertising reserves represents a release of certain reserves held against 
foreign advertising which are no longer required. Corresponding reserves have been 
set up against other foreign commitments and account for the increase in the item 
“For Insurance and other Contingencies.” 

It is with deep regret that we report the death of two of our Vice Presidents: Mr. 
C. A. Bowman on November 3, and Mr. W. E. Suits on December 17. Both men 
had served the Company and its predecessors faithfully and efficiently for over forty 
years. The Company has lost two able executives and we, their associates, two 
loyal friends. 

We again wish to take advantage of this opportunity to express our thanks to 
our entire organization for their loyalty and co-operation throughout a difficult 
year. 

I would like to appeal again to you to help us by using our products and telling 
others about them. From time to time a list of our package products will be included 
with each dividend check. If you are not the home buyer, please pass the list along 
to her. 

JOHN STUART, 

Chicago, February 23, 1934 President. 










The Quaker Oafs (pmparty 

(Incorporated in New Jer*ey) 

And Subsidiary Companies 

Consolidated Balance Sheet December 31, 1933 
Compared with 1932 


ASSETS 


CURRENT ASSETS: 


December 31, 1933 December 31, 1932 


Cash on hand and in banks . 

Accounts Receivable (less reserves) . 

*Inventories of Grain, Materials, Prod¬ 
ucts, and Supplies . 

’•'Government Securities . 

’•'State, County, and Municipal Securities 
’•'Joint Stock Land Bank Bonds . 


$ 4,554,998.56 
2,641,760.39 

11,649,653.12 

13,000,437.01 

877,950.00 

271,000.00 

$32,995,799.08 


$ 4,787,481.78 
2,641,727.67 

5,836,386.15 

14,804,284.19 

2,594,612.51 

219,000.00 

$30,883,492.30 


OTHER RECEIVABLES AND INVESTMENTS: 


Stock Purchase and other indebtedness 

of Employees . 372,674.77 

’•‘Company’s Capital Stock (for employ¬ 
ees) . 385,392.08 

Stock of partially owned subsidiaries . 70,520.00 

Miscellaneous Investments . 76,486.86 

$ 905,073.71 


631,652.27 

312,670.94 
70,520.00 
70,321.96 
$ 1,085,165.17 


DEFERRED CHARGES: 

Insurance and other prepaid expenses. . $ 


521,091.66 $ 816,999.39 


LAND, BUILDINGS, MACHINERY, 


AND EQUIPMENT . 29,087,559.75 

Less Depreciation Reserve. 12,347,813.26 


$16,739,746.49 


29,277,964.35 

11,641,497.02 

$17,636,467.33 


TRADE MARKS, TRADE RIGHTS, 

PATENTS, AND GOODWILL . $10,182,521.91 $10,182,521.91 


•At cost, or at market, if lower. 


$61,344,232.85 $60,604,646.10 


Foreign net current assets are stated in United States dollars 
at the dollar cost of such assets, or at market rates, if lower. 




























The Quaker Oats (pmpany 

(Incorporated in New Jersey) 

And Subsidiary Companies 

Consolidated Balance Sheet December 31, 1933 
Compared with 1932 


LIABILITIES 


December 31, 1933 December 31, 1932 

CURRENT LIABILITIES: 

Accounts Payable . $ 1,955,458.22 $ 1,915,530.07 

Federal income taxes and other accrued 

liabilities . 1,629,683.99 1,494,212.56 

Dividends declared, payable after De¬ 
cember 31 . 972,000.00 972,000.00 

$ 4,557,142.21 $ 4,381,742.63 


APPROPRIATED SURPLUS—RESERVES: 

For Inventory Shrinkage . 1,250,000.00 1,250,000.00 

For Advertising . 2,050,297.39 2,282,111.56 

For Insurance and Other Contingencies. 2,610,505.74 2,333,362.18 

$ 5,910,803.13 $ 5,865,473.74 

CAPITAL STOCK: 

Preferred, 6% cumulative, 

shares of $100.00 each . 18,000,000.00 18,000,000.00 

Authorized 250,000 shares 
Issued 180,000 shares 

Common, no par value . 15,210,000.00 15,210,000.00 

Authorized 800,000 shares 
Issued 702,000 shares 

$33^210,000.00 $33,210,000.00 

SURPLUS: 

Balance, December 31 . $17,666,287.51 $17,147,429.73 

$61,344,232.85 $60,604,646.10 


The Company’s contingent liability at December 31, 1933, with 
respect to foreign drafts discounted and open letters of credit, 
was $70,330.48 and at December 31, 1932, was $45,311.21. 

























The Quaker Oafs (pmpany 

(Incorporated in New Jersey) 

And Subsidiary Companies 

Summary of Consolidated Income and Surplus 

For the Year Ended December 31, 1933 


Year Ended 
December 31, 1933 


Consolidated earnings from operations, before depreciation $ 5,845,503.76 


Depreciation 

Consolidated net earnings from operations 
Interest and dividends received 

Net income, before federal and foreign income taxes 

Federal and foreign income taxes 

Net income for the year, before adjustment to market 
of securities and foreign net current assets 


1,069,890.10 
$ 4,775,613.66 
560,573.30 
$ 5,336,186.96 
892,083.24 

$ 4,444,103.72 


Adjustment to market of securities and foreign net 
current assets (credit) 

Surplus reserves—net increase (decrease) 

Surplus for the year, before dividends 

Surplus at beginning of the year 

Gross surplus 


691,500.45 
45,329.39 
$ 5,090,274.78 
17,147,429.73 
$22,237,704.51 


Special cash dividend on common stock, paid April 15, 

out of the previous surplus balance $ 699,553.00 

Stock dividend on common stock 
(surplus transferred to capital stock) 

Ordinary dividends—Preferred Stock 1,073,652.00 

Common Stock 2,798,212.00 


Total dividends 


$ 4,571,417.00 


$17,666,287.51 


Surplus at end of the year 















The Quaker Oats Company 

(Incorporated in New Jersey) 

And Subsidiary Companies 

Summary of Consolidated Income and Surplus 
For Previous Years 

(Revised to Conform to Classifications of Statement for 1933) 


Year Ended 
December 31, 1932 

$ 5,258,312.09 
1,119,053.01 
$ 4,139,259.08 

777.679.21 
$ 4,916,938.29 

619.807.22 

$ 4,297,131.07 
914338.90 

149,237-43 

$ 5,360,907.40 
17,755,876.83 
$23,116,784.23 

$ 2,098,659.00 

1,072,483.50 

2,798,212.00 

$ 5,969,354.50 


$17,147,429.73 


Year Ended 
December 31, 1931 

$ 8,067,773.83 
1,268,929.97 
$ 6,798,843.86 
779,351.12 
$ 7,578,194.98 
723,988.70 

$ 6,854,206.28 

2,295,322.63 
1,346,958*27 
$ 5,905,841.92 
17,822,231.91 
$23,728,073.83 

$ 2,100,519.00 

1,071,186.00 

2,800,492.00 

$ 5,972,197.00 


$17,755,876.83 


Year Ended 
December 31, 1930 

$ 7,636,012.36 
1,278,042.60 
$ 6,357,969.76 
517,814.85 
$ 6,875,784.61 
866,514.09 

$ 6,009,270.52 

686,149.04 
$ 6,695,419.56 
17,810,222.85 
$24,505,642.41 

$ 2,339,988.00 

585,000.00 

1,069,432.50 

2,688,990.00 

$ 6,683,410.50 


$17,822,231.91 


Year Ended 
December 31, 1929 

$10,271,931.84 
1,046,709.61 
$ 9,225,222.23 
532,938.80 
$ 9,758,161.03 
1,009,069.22 

$ 8,749,091.81 

708,861.95 
$ 8,040,229.86 
15,967,386.99 
$24,007,616.85 

$ 2,250,000.00 

562,500.00 

1,067,394.00 

2,317,500.00 

$ 6,197,394.00 


$17,810,222.85 









































ACCOUNTANTS’ REPORT 


The Quaker Oats Company: 

We have made an examination of the accounts of 
The Quaker Oats Company and domestic and Canadian 
subsidiaries for the purpose of verifying the stated 
financial condition as of December 31, 1933, and have 
reviewed the results of operations for the year ended 
that date. Examinations of foreign subsidiaries and 
branches, controlling less than three per cent of the 
consolidated net assets, have not been completed at 
the date of this report. 

The inventories were substantiated by certificates 
of responsible officials as to quantities, and we made 
extensive tests of the pricing and computations. 

In our opinion, based upon such examination, the 
accompanying consolidated balance sheet and related 
summary of consolidated income and surplus of The 
Quaker Oats Company and subsidiaries set forth the 
consolidated financial condition of the companies as of 
December 31, 1933, and the consolidated results of 
their operations for the year ended that date. 

(Signed) HASKINS & SELLS 
Certified Public Accountants 


Chicago, February 15, 1934. 









0c«#a>LlS H ARijD Feed 


Chicago, February 23, 1934. 


TO THE COMMON STOCKHOLDERS 

OF THE QUAKER OATS COMPANY. 

SPECIAL CASH DIVIDEND 

The Directors have today declared out of the profit and 
loss surplus, as shown by the books on December 31, 1933, a SPECIAL 
CASH DIVIDEND of One Dollar (51*00) per share upon the outstanding 
COMMON CAPITAL STOCK of the Company, payable on April 16, 1934, to 
stockholders of record at the close of business April 2, 1934. The 













be paid at the same time. 


The Annual Report for 1933 is being mailed to you here¬ 
with. The net income for the year, before adjustments, was 
$4,444,103.72. The surplus for the year, after adjustments, was 
$5,090,274.78. Ordinary dividends, preferred and common, paid dur¬ 
ing the year were $3,871,864.00. These results, in view of the 
strong financial position of the Company, make possible the special 
dividend above announced. 

/ PRESIDENT. 


















